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In the Name of Allah, The
Beneficent, The Merciful

Date: 4™ day of December 2013

FATWA WITH RESPECT TO
ISLAMIC TREASURY
PRODUCT BASED ON
INTERBANK MASTER
WAKALAH AGREEMENT

We, the undersigned, the scholars
composing the National Bank of
Fujairah PSC — Islamic Finance
Division (“the Bank”) Shariah
Supervisory Board (“SSB”) have
been presented with the below
mentioned structure and
documents pertaining to the
Islamic Treasury Product based on
the Interbank Master Wakalah
Agreement (“Product”) for our
Shariah review and approval.

This Product is based on the
Shariah concept of “Wakala”.
The Wakala transaction will have
two parts. In the first part, the
deposit taking bank will approach
the deposit placing bank and offer
terms for accepting funds for an
agreed tenure and indicate an
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anticipated profit rate that it
expects to achieve on the use of
the placed funds. The deposit
placing bank will accept these
terms and place funds with the
deposit taking bank. The deposit
taking bank will then utilise these
funds in its ordinary business
which shall be in a Shariah
compliant manner. In the second
part, upon determination of the
agreement, the deposit taking bank
will calculate the actual profit
generated by it attributable to the
deposit placing bank’s funds. If
the actual profit exceeds the
previously agreed anticipated
profit rate the deposit taking bank
shall pay to the deposit placing
bank the anticipated profit amount
and shall keep the excess profit
generated by it (if any) as an
incentive fee. If the actual profit
generated by the deposit taking
bank is less than the anticipated
profit, the deposit taking bank
shall pay the deposit placing bank
the entirety of the actual profit
realized and the deposit placing
bank shall have no recourse to the
deposit taking bank for the
balance  remaining in  the
anticipated profit expected by it.
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We have received and reviewed
following document (the
“Document”) in relation to the
Product as follows:

Islamic Treasury Product based
on the Shariah Contract of
Wakalah

Interbank Master Wakalah
Agreement dated the 28" day of
November 2013.

Pursuant to our review of the
Document, we are of the opinion
that the Islamic Treasury Product
based on the Interbank Master

Wakalah  Agreement is in

compliance with Shariah
principles.

Allah Almighty knows best.
APPROVED BY:

Dr Mohamed Ali Elgari

(Chairman)
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Daud  Bakar
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Dr. Muhamad Amin Ali Al- Glbdll o cpal dana jgiSall
Qattan (Member) guac)




